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SUBJECT: GENEVA GROUP IN ROME DISCUSSES GENEVA 
MEETING OF MAY 5-6 ON INTERNATIONAL FUND 
FOR AGRICULTURAL DEVELOPMENT 

REF: GENEVA 3305 

SUMMARY: GENEVA GROUP IN ROME DISCUSSED MAY 5-6 MEETING IN 
GENEVA ON INTERNATIONAL FUND FOR AGRICULTURAL DEVELOPMENT, AND 
REACHED CONSENSUS THAT THERE ARE TWO KEY POINTS WHICH SHOULD 
BE FOLLOWED IN CONSULTATIONS AND IN WORKING PARTY TO BE ES- 
TABLISHED AT END OF JUNE: A) DEFINITION OF CHANNELS THROUGH 
WHICH AID MAY FLOW, IN TERMS THAT WOULD PERMIT EXISTING PRO- 
GRAMS OF TRADITIONAL DONOR COUNTRIES TO BE COUNTED IN BALANCING 
AGAINST NEW AID FROM OPEC COUNTRIES, AND B ) ENCOURAGEMENT 
OF PARTICIPATION OF 9 OPEC DONOR COUNTRIES IN FUND ORGANIZATION, 
SINCE THESE COUNTRIES APPEAR TO SHARE EMPHASIS OF 
TRADITIONAL DONORS ON TECHNICAL AS OPPOSED TO POLITICAL BASIS 
OF OPERATION. END SUMMARY. 

1. GENEVA GROUP IN ROME MET MAY 13 TO BE BRIEFED BY THE MEM- 
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BERS WHO ATTENDED GENEVA MEETING MAY 5-6 ON INTERNATIONAL FUND 
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FOR AGRICULTURAL DEVELOPMENT. FRENCH REPRESENTATIVE RAISED 
OBJECTION FOR RECORD THAT GENEVA GROUP IN ROME NOT AUTHORIZED 
TO TREAT THIS MEETING. U.S. CHAIRMAN OF MEETING RECOGNIZED 
THAT RESPONSIBILITY HAS NOT BEEN ESTABLISHED FOR CONSULTATIONS 
OF FUND, BUT SUGGESTED THERE SHOULD BE NO OBJECTION TO MERE 
EXCHANGE OF INFORMATION ON GENEVA MEETING. BRITISH REPRESENTA- 
TIVE GAVE BRIEFING, USING HANNAH'S SUMMARY AND AGREED GUIDELINES 
(GENEVA'S 3299 AND 3305) AS TERMS OF REFERENCE. BRIEFING WAS 
CROSS-CHECKED BY AUSTRALIAN AND BELGIAN REPRESENTATIVES WHO HAD 
ALSO ATTENDED, AND AGAINST REPORTING BY GOVERNMENTS. (IT WAS 
NOTED THAT OUTSIDE OF GENEVA GROUP COUNTRIES, ROME REPRESENTA- 
TIVES OF BANGLADESH, CZECHOSLOVAKIA, CUBA, GHANA, INDIA, INDONESIA, 
MEXICO, PANAMA, PAKISTAN, SAUDIA ARABIA, AND SIERRA LEONE HAD ALSO 
ATTENDED GENEVA MAY 5-6 MEETING.) IN ADDITION TO DETAILED RE- 
VIEW OF GENEVA MEETING, GENEVA GROUP MEETING IN ROME ARRIVED 
AT CONSENSUS OF TWO MAJOR CONSIDERATIONS, WITH NO FURTHER DE- 
MURRER FROM FRENCH REPRESENTATIVE. 

2. IT SEEMS IMPORTANT THAT WAY HAS BEEN LEFT OPEN TO CON- 
SIDER FLOWS OF FUNDS THROUGH VARIOUS CHANNELS TO BE PART OF 
FUND OPERATIONS. EARLIER SPECIFIC DEFINITION OF EQUALLY 
MATCHING FUNDS BETWEEN TRADITIONAL DONORS AND OPEC COUNTRIES 
WAS NOT ADDRESSED IN MEETING, AND WAY WAS LEFT OPEN FOR FUNDS 
TO FLOW THROUGH VARIOUS EXISTING CHANNELS. IF WORKING GROUP 
CAN DEVELOP THIS IN WAY THAT WOULD INCLUDE ONLY APPROPRIATE 
FUNDS BUT STILL ENABLE PROGRAMS OF TRADITIONAL DONORS TO BE 
TAKEN INTO ACCOUNT, SOME MAJOR OBSTACLES TO DEVELOPMENT OF 
FUND MAY BE OVERCOME. FRENCH REPRESENTATIVE SAID SUCH FORMULA 
PROBABLY WOULD ELIMINATE HIS COUNTRY'S OBJECTIONS TO FUND. 

3. BRITISH REPRESENTATIVE SAID SAUDI ARABIAN AND TWO OTHER 
REPRESENTATIVES OF OPEC COUNTRIES WITH WHOM HE TALKED SEEMED 
TO BE ABOUT AS INSISTENT AS TRADITIONAL DONOR COUNTRIES ON 
ESTABLISHING TECHNICAL AS OPPOSED TO POLITICAL BASIS FOR 

FUND OPERATION. IF THIS IS CORRECT, PROGRESS MAY DEPEND 
TO LARGE DEGREE ON HOW MANY OPEC DONOR COUNTRIES TAKE SEATS 
IN DEVELOPING COUNTRY QUOTA. DAC COUNTRIES PRESUMABLY CAN 
FILL OUT QUOTA OF 9, ALTHOUGH WE CAN COUNT ONLY 8 AT PRESENT 
(AUSTRALIA, BELGIUM, CANDAD, JAPAN, NETHERLANDS, UNITED KING- 
DOM, UNITED STATES AND 1 NORDIC COUNTRY). IF OPEC DONOR 
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COUNTRIES THAT SHARE VIEWS OF TRADITIONAL DONORS FAVORING 
TECHNICAL AS OPPOSED TO POLITICAL BASIS OF OPERATION FILL 
MANY OF THE 18 DEVELOPING COUNTRY SEATS, PROSPECTS FOR PROGRESS 
IN FUND OPERATIONS WOULD BE GREATLY IMPROVED. VOLPE 
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